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for the contents of this announcement, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the
contents of this announcement.
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SHANDONG CHENMING PAPER HOLDINGS LTD.*

(a joint stock company incorporated in the People’s Republic of China with limited liability)
(Stock Code: 1812)

ANNOUNCEMENT OF INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30 JUNE 2019

The Board of Directors (the “Board”) of Shandong Chenming Paper Holdings Limited (the
“Company”) is pleased to announce the annual results of the Company and its subsidiaries
(together referred to as the “Group”) for the six months ended 30 June 2019. This announcement,
containing the full text of the 2019 interim report (“Interim Report”) of the Company,
complies with the relevant requirements of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited in relation to information to accompany preliminary
announcement of annual results. The printed version of the Company’s Interim Report will be
delivered to the shareholders of the Company on or about 22 August 2019 and available on the
websites of Hong Kong Exchanges and Clearing Limited at www.hkexnews.hk and of the Company
at www.chenmingpaper.com for perusal on 15 August 2019.

BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS

The Company’s financial statements are prepared on a going concern and based on actual
transactions and events, in accordance with the Accounting Standards for Business Enterprises-
Basic Standards promulgated by the Ministry of Finance (Order of Ministry of Finance No.
33, as amended by Order of Ministry of Finance No. 76) and 42 specific accounting standards
as promulgated and amended on and after 15 February 2006, the application guidelines of the
Accounting Standards for Business Enterprises, interpretations and other related rules of the
Accounting Standards for Business Enterprises (hereinafter referred to as “ASBEs”), and the
disclosure requirements of the “Regulation on the Preparation of Information Disclosures of
Companies Issuing Public Shares, No. 15: General Requirements for Financial Reports™ (revised in
2014) of China Securities Regulatory Commission.



The Company’s financial statements have been prepared on an accrual basis in accordance with
the ASBEs. Except for certain financial instruments, the financial statements are prepared under
the historical cost convention. Held-for sale non-current assets are measured at the lower of the
difference of fair value less expected expenses or the original carrying amount when meeting
the conditions of holding for sale. In the event that depreciation of assets occurs, a provision for
impairment is made accordingly in accordance with the relevant regulations.

No facts or circumstances comprise a material uncertainty about the Company’s going concern
basis within 12 months since the end of the reporting period.

REVIEW OF INTERIM RESULTS BY THE AUDIT COMMITTEE

The audit committee of the Company discussed with the management of the Company the
accounting standards and practices adopted by the Company and discussed and reviewed the
interim results, including the review of the financial statements of the Company for the six months
ended 30 June 2019 prepared in accordance with the ASBEs of China.

INTERIM DIVIDEND

The Board does not recommend payment of any interim dividend for the six months ended 30 June
2019.

By Order of the Board
Shandong Chenming Paper Holdings Limited
Chen Hongguo
Chairman

Shandong, the PRC,
15 August 2019

As at the date of this announcement, the executive Directors are Mr. Chen Hongguo, Mr. Hu
Changqing, Mr. Li Xingchun and Mr. Chen Gang; the non-executive Directors are Mr. Han Tingde
and Mr. Li Chuanxuan; and the independent non-executive Directors are Ms. Yin Meiqun, Mr. Sun
Jianfei and Mr. Yang Biao.

*  For identification purposes only



| Important Notice, Table of Contents and Definitions

The board of directors (the “Board”), the supervisory committee (the “Supervisory Committee”) and the directors (the “Directors”),
supervisors (the “Supervisors”) and senior management (the “Senior Management”) of the Company hereby warrant the truthfulness,
accuracy and completeness of the contents of the interim report, guarantee that there are no false representations, misleading
statements or material omissions contained in this annual report, and are jointly and severally responsible for the liabilities of the
Company.

Chen Hongguo, head of the Company, Dong Lianming, head in charge of accounting and Zhang Bo, head of the accounting
department (Accounting Officer), declare that they warrant the truthfulness, accuracy and completeness of the financial report in the
interim report.

All directors have attended the board meeting to review this report.
The Company is exposed to various risk factors such as macro-economic fluctuation, adjustment of state policy and competition in
the industry. Investor should be aware of investment risks. For further details, please refer to the risk exposures of the Company and

the measures to be taken to address them as set out in Discussion and Analysis of Operations.

The Company does not propose distribution of cash dividends or bonus shares, and there will be no increase of share capital from
reserves.
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| Important Notice, Table of Contents and Definitions

Definitions
ltem means Definition
Company, Group, Chenming Group means Shandong Chenming Paper Holdings Limited and its subsidiaries
or Chenming Paper
Parent Company or Shouguang means Shandong Chenming Paper Holdings Limited
Headquarters
Chenming Holdings means Chenming Holdings Company Limited
Shenzhen Stock Exchange means Shenzhen Stock Exchange
Stock Exchange means The Stock Exchange of Hong Kong
CSRC means China Securities Regulatory Commission
Shandong CSRC means Shandong branch of China Securities Regulatory Commission
Zhanjiang Chenming means Zhanjiang Chenming Pulp & Paper Co., Ltd.
Jiangxi Chenming means Jiangxi Chenming Paper Co., Ltd.
Wuhan Chenming means Wuhan Chenming Hanyang Paper Holdings Co., Ltd.
Shanghai Chenming means Shanghai Chenming Industrial Co., Ltd.
Huanggang Chenming means Huanggang Chenming Pulp & Paper Co., Ltd.
Chenming (HK) means Chenming (HK) Limited
Haiming Mining means Haicheng Haiming Mining Company Limited
Jilin Chenming means Jilin Chenming Paper Co., Ltd.
Shouguang Meilun means Shouguang Meilun Paper Co., Ltd.
Chenming Sales Company means Shandong Chenming Paper Sales Company Limited
Finance Company means Shandong Chenming Group Finance Co., Ltd.
Chenming Leasing means Shandong Chenming Financial Leasing Co., Ltd. and its subsidiaries
Hongtai Real Estate means Shanghai Hongtai Real Estate Co., Ltd.
GDR Fund means Weifang Chenming Growth Driver Replacement Equity Investment Fund Partnership
(Limited Partnership)
Goldtrust Futures means Goldtrust Futures Co., Ltd.
the reporting period means The period from 1 January 2019 to 30 June 2019
the beginning of the year or means 1 January 2019
the period
the end of the interim period or means 30 June 2019

the period
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Company Profile and Key Financial Indicators

Company profile

Stock

Stock
Stock
Stock
Legal
Legal
Legal
Legal
Legal

abbreviation RIBAE Stock code 000488
REB 200488
RISE01 140003
RISE02 140004
RI5E03 140005

exchanges on which the shares are listed Shenzhen Stock Exchange

abbreviation Chenming Paper Stock code 01812

exchanges on which the shares are listed The Stock Exchange of Hong Kong Limited

name in Chinese of the Company ILREEHREEERNDERAT

short name in Chinese of the Company RIBAE

name in English of the Company (if any) SHANDONG CHENMING PAPER HOLDINGS LIMITED

short name in English of the Company (if any) SCPH

representative of the Company Chen Hongguo

Contact persons and contact methods

Secretary to the Board Hong Kong Company Secretary
Name Yuan Xikun Chu Hon Leung
Correspondence No. 2199 East Nongsheng Road, Shouguang City, = 22nd Floor, World Wide House
Address Shandong Province
Telephone 0536-2158008 +852-21629600
Facsimile 0536-2158977 +852-25010028
Email address chenmmingpaper@163.com liamchu@li-partners.com

Other information

1.

SHAN

Contact methods of the Company

Whether the registered address, office address, postal code, website, email of the Company changed during the
reporting period

[ Applicable y Not applicable

There was no change of the registered address, office address, postal code, website and email of the Company during
the reporting period. Please refer to 2018 Annual Report for details.

Information disclosure and places for inspection

Whether the information disclosure and places for inspection changed during the reporting period
[0 Applicable { Not applicable
There was no change of the newspapers designated by the Company for information disclosure, designated websites

for the publication of the interim report as approved by CSRC and places for inspection of the Company’s interim report
during the reporting period. Please refer to 2018 Annual Report for details.

DONG CHENMING PAPER HOLDINGS LIMITED
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Company Profile and Key Financial Indicators

Major accounting data and financial indicators

Retrospective adjustment to or restatement of the accounting data for prior years by the Company

[0 Yes v No

The reporting period

The corresponding
period of
the prior year

Increase/decrease

for the reporting
period as compared
to the corresponding
period of

the prior year

Revenue (RMB)

Net profit attributable to shareholders of the Company (RMB)

Net profit after extraordinary gains or losses attributable to
shareholders of the Company (RMB)

Net cash flows from operating activities (RMB)

Basic earnings per share (RMB per share)

Diluted earnings per share (RMB per share)

Rate of return on net assets on weighted average basis

13,348,648,113.70
509,795,572.29

303,144,996.21
2,699,770,891.69
0.013

0.013

0.21%

As at the end of
the reporting period

15,551,334,039.89
1,784,631,025.31

1,537,896,765.44
4,745,037,920.91
0.36

0.36

5.77%

As at the end of
the prior year

-14.16%
-71.43%

-80.29%
-43.10%
-96.39%
-96.39%

-5.56%

Increase/decrease as
at the end of the
reporting period as
compared to the

end of the prior year

Total assets (RMB)
Net assets attributable to shareholders of
the Company (RMB)

106,558,750,961.42

24,468,978,032.01

105,318,734,827.82

25,048,731,454.79

1.18%

-2.31%

Data specification for basic earnings per share, diluted earnings per share, and rate of return on weighted average net assets:

Net profit attributable to shareholders of the Company does not exclude the effect of interest of perpetual bonds and the

dividends of preference shares paid and declared to be paid. When calculating financial indicators such as earnings per
share and the rate of return on net assets on weighted average basis, the interest for perpetual bonds from 1 January 2019

to 30 June 2019 of RMB96,202,739.73 and the dividend on preference shares paid and declared to be paid in 2019 of

RMB377,169,767.52 are deducted.

SHANDONG CHENMING PAPER HOLDINGS LIMITED
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Company Profile and Key Financial Indicators

Differences in accounting data under domestic and overseas accounting standards

1. Differences between the net profit and net assets disclosed in accordance with international accounting
standards and China accounting standards in the financial report

1 Applicable y Not applicable

There was no difference between the net profit and net assets disclosed in accordance with international accounting
standards and China accounting standards in the financial report during the reporting period.

2. Differences between the net profit and net assets disclosed in accordance with overseas accounting
standards and China accounting standards in the financial report

[1 Applicable \ Not applicable

There was no difference between the net profit and net assets disclosed in accordance with overseas accounting
standards and China accounting standards in the financial report during the reporting period.

3. Reasons for differences in accounting data under domestic and overseas accounting standards

[0 Applicable V Not applicable

Items and amounts of extraordinary gains or losses

\ Applicable [ Not applicable
Unit: RMB

Item Amount Explanation

Profit or loss from disposal of non-current assets (including write-off of asset

impairment provision) 23,358,777.37
Government grants (except for the government grants closely related to the

normal operation of the Company and granted constantly at a fixed amount

or quantity in accordance with a certain standard based on state policies)

accounted for in profit or loss for the current period 227,698,648.23
Non-operating gains and losses other than the above items 4,188,590.61
Gain or loss from change in fair value of consumable biological assets adopting

fair value method for subsequent measurements -1,883,064.80
Less: Effect of income tax 46,750,425.02
Effect of minority interest (after tax) -38,049.69
Total 206,650,576.08

Notes for the Company’s extraordinary gain or loss items as defined in the Explanatory Announcement on Information
Disclosure for Companies Offering Their Securities to the Public No.1 — Extraordinary Gains or Losses and the extraordinary
gain or loss items as illustrated in the Explanatory Announcement on Information Disclosure for Companies Offering Their
Securities to the Public No.1 — Extraordinary Gains or Losses defined as its recurring gain or loss items

[0 Applicable V Not applicable
No extraordinary gain or loss items as defined or illustrated in the Explanatory Announcement on Information Disclosure for

Companies Offering Their Securities to the Public No.1 — Extraordinary Gains or Losses were defined by the Company as its
recurring gain or loss items during the reporting period.

SHANDONG CHENMING PAPER HOLDINGS LIMITED
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Business Overview

Principal operations of the Company during the Reporting Period

Whether the Company needs to comply with the disclosure requirements of specific industries

No

()

Principal activities of the Company during the reporting Period

The Company is a large conglomerate principally engaged in pulp production and paper making with synergistic
development in finance, mining, forestry, logistics and construction materials. The Company is the only listed company
with A shares, B shares and H shares in China. It is among the top 100 listed companies in China and the top 10 star
enterprises in China, and is rated as one of the 50 most competitive blue chip companies in China. It has been honoured
over 200 titles above the provincial level including the China May 1st Labour Prize, the Top 10 Best Light Industry
Enterprises in China, Outstanding Contribution Prize in Business Administration in China and the National Spiritual
Civilisation Advanced Unit. Its key indicators in respect of business and economic efficiency have been in a leading
position in the industry in China for over 20 consecutive years. The machine-made paper business is the principal
activity and the major source of revenue and profit of the Company. During the reporting period, there was no significant
change in the principal activity of the Company.

Recently, the Company has committed itself to implementing the “forestry, pulp and paper integration” strategy. It
currently has three major pulp mills in Zhanjiang, Huanggang and Shouguang. It has the largest wood pulp production
capacity in China with annual production capacity of more than 4.2 million tonnes. It is the first integrated pulp and
paper enterprise in China to be able to produce wood pulp to meet its paper making demand and its pulp production
capacity and paper production capacity complement each other perfectly. Leveraging the integrated forestry, pulp and
paper project, the Company is the enterprise that offers the widest product range in the paper making industry, and
its products include culture paper, white paper board, coated paper, household paper, electrostatic copy paper and
thermal paper, with each major product ranking among the best in China in terms of market share.

The Company has scientific research institutions including the national enterprise technology centre, the postdoctoral
working station as well as state certified CNAS pulp and paper testing centre and has obtained over 210 national
patents including 17 patents for invention, with 7 products selected as national new products and 35 products filling
the gap in China. The Company has obtained 21 Science and Technology Progress Awards above the provincial level
and undertaken five national science and technology projects and 26 provincial technological innovation projects. The
Company has obtained the ISO9001 quality certification, ISO14001 environmental protection certification and FSC-COC
certification, leading among its industry peers.

SHANDONG CHENMING PAPER HOLDINGS LIMITED 7
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Business Overview

Principal operations of the Company during the Reporting Period (Cont’d)

(I

General information of the industries where the Company operated

The paper making industry is an important basic raw materials industry which is closely related to the national economy
and social development with the characteristic of sustainable development. In recent years, the supply and demand
of the paper making industry grew at a steady pace, creating a relatively stable production and sale environment.
According to the 2018 Annual Report of China’s Paper Industry, in 2018, there were approximately 2,700 companies
engaged in the production and paper and paper board in China, with a nationwide paper and paper board production
volume of 104,350,000 tonnes; and a consumption volume of 104,390,000 tonnes. The annual consumption per capita
was 75 kilograms (1.395 billion persons). From 2009 to 2018, the average annual growth rate of paper and paper board
production volume was 2.12% and the average annual growth rate of consumption was 2.22%.

Since the implementation of the “Thirteenth Five Year Plan”, the paper making industry has been subject to stricter
environmental requirements with elevated government focus on “clear water and green hills”. The successive
implementation of environmental protection inspections, licensing system for pollutant discharge and others reflected
that more stringent environmental protection measures will become a prolonged trend in the industry. Certain provinces
and cities promulgated, among others, air pollution prevention programs and major pollutant emission reduction
programs, signalling enhanced supervision of local governments over the pollution discharge of paper making
companies. Driven by the supply-side reform and under the overlapping effect of stricter environment protection
policies, more severe limit on import quota of waste paper and closer inspection, cost pressure will force certain small
and medium-sized enterprises to exit the market, thereby further increasing the industry concentration ratio. On the
other hand, leading enterprises, with obvious cost advantages and high cost transferability, will enjoy further increase
in profitability and gradual growth in market share. In particular, the large leading enterprises having comprehensive
environmental facilities with significant economies of scale will become the actual beneficiaries under these
environmental protection policies.

In 2018, although the economic operation of China remained within a reasonable range, paper making enterprises
experienced the same challenges as most brick-and-mortar enterprises in China did in the complex and changing
domestic and international economic situation. From the fourth quarter of 2018 to the first quarter of 2019, affected
by the macroeconomic situation, the overall prosperity of the paper making industry had been not high and paper
prices fell sharply. However, since the second quarter, the prices of major paper types of the Company had been on
the rise. Moreover, guided by market demand, the Company continued to strengthen its research and development
and innovation in technology and product. It developed the production of more than 20 highly profitable products
including straw paper and cast coating base paper only in the first half year. The overall profitability greatly improved.
Furthermore, the forestry, pulp and paper integration strategic layout of the Company has basically completed during
the year. The gross profit margin of its products significantly improved, further enhancing the profitability and risk
aversion ability of the Company.

SHANDONG CHENMING PAPER HOLDINGS LIMITED
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Business Overview

Material Changes of Major Assets
1. Material Changes of Major Assets

Major assets Description

Equity During the reporting period, the Company acquired partial equity interest in Nanyue Bank and
Goldtrust Futures.

Fixed assets During the reporting period, Shouguang Headquarters newsprint paper-for-cultural paper project
and the Shouguang Meilun 510,000 tonne high-end cultural paper project were transferred from
construction in progress to fixed assets.

Financial leasing During the reporting period, the financial leasing company changed its overall operating strategy
assets by continuously reducing the scale of the financial leasing business.

2. Major Assets Overseas

[J Applicable y Not applicable

Analysis of liquidity, financial resources and capital structure disclosed in accordance with the
listing rules of the Hong Kong Stock Exchange

As at 30 June 2019, the Group’s current ratio was 77.56%. The quick ratio was 70.30%. The gearing ratio was 76.25%. The
accounts receivable turnover ratio was 601.68% (accounts receivable turnover ratio = turnover/weighted average accounts
receivable and net bills*100%). The inventory turnover ratio was 397.02% (Inventory turnover ratio = cost of sales of the
products/weighted average net inventory*100%).

There was no significant seasonal trend for capital requirements of the Group.

The Group’s sources of capital primarily came from cash generated from operating activities, borrowings from financial
institutions, public issuance of corporate bonds in the capital market, as well as issuance of privately placed bonds,
medium-term notes and short-term commercial paper in the interbank market.

As at 30 June 2019, the total bank borrowings, corporate bonds, short-term commercial paper and medium-term notes and
wealth management direct financing instruments of the Group were RMB55,514 million, RMB2,098 million, RMB1,854 million
and RMB2,301 million, respectively (as at the end of the prior year: the total bank borrowings, corporate bonds, medium-term
notes and wealth management direct financing instruments, and short-term commercial paper of the Group were RMB52,261
million, RMB2,098 million, RMB2,298 million and RMB2,817 million, respectively). As at 30 June 2019, the Group had
monetary funds of RMB20,728 million (as at the end of the prior year: RMB19,293 million) in total (For the breakdown of
monetary funds, please refer to “Section X. VII. 1 Note on Monetary Funds” in this report).

To strengthen our financial management, the Group established and optimised its strict internal control system on cash and
capital management. The liquidity and repayment ability of the Group were in a good condition. As at 30 June 2019, the Group
had 14,311 employees. The total staff remuneration for the first half of 2019 amounted to RMB668.0937 million (The Group
had 15,191 employees in 2018. The total staff remuneration for 2018 amounted to RMB1,129.1552 million).

SHANDONG CHENMING PAPER HOLDINGS LIMITED 9
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Business Overview

Analysis of liquidity, financial resources and capital structure disclosed in accordance with the
listing rules of the Hong Kong Stock Exchange (Cont’d)

There will be no major investment project of the Company during the second half of 2019.

Our existing bank deposits were primarily used for production and operation, construction projects and investment in
technology research and developments.

For details of the assets with restricted ownership of the Group as at 30 June 2019, please refer to Section X. VII. 61. Details
of assets with restricted ownership or right to use in this report.

For details of the contingent event required to be disclosed by the Group as at 30 June 2019, please refer to Section X. VII. 33
Provisions.

Analysis of Core Competitiveness

Whether the Company needs to comply with the disclosure requirements of specific industries
No

The Company is a leading player in the paper making industry of China. After innovation and development for more than half a
century, it has developed into a large conglomerate principally engaged in pulp production and paper making with synergistic
development in finance, mining, forestry, logistics and construction materials. The Company is the first company in the paper
making industry having a finance company, as well as the only listed company with A shares, B shares and H shares in China.
Compared with other enterprises in the industry, the Company has the following advantages:

1. Advantages of forestry-pulp-paper integration

As the chemical wood pulp projects of Huanggang Chenming and Shouguang Meilun commence production, the
Company currently has three major pulp mills in Zhanjiang, Huanggang and Shouguang. It has the largest wood pulp
production capacity in China with annual production capacity of more than 4.2 million tonnes. It is the first integrated
pulp and paper enterprise in China to be able to produce wood pulp to meet its paper making demand and its pulp
production capacity and paper production capacity complement each other perfectly.

Self-produced pulp enjoys significant cost advantage over purchased wood pulp, which enables the gross profit of the
Company’s paper products to consistently rank among the top of the industry; on the other hand, the price of wood
chips, the raw material for pulp making, is relatively stable. Therefore, the procurement advantage of bulk supplies and
the application of ancillary logistics services have significantly reduced the logistics and transportation costs of raw
material and finished products, considerably increasing the Company’s cost advantage and quality stability.

2. Scale advantages

After years of development, the Company, being a leading player in the paper making industry in China, has achieved
annual pulp and paper production capacity of over 11 million tonnes and is capable to compete with international paper
making enterprises in scale. The large-scale centralised production and operation model has provided the Company
with obvious economic benefits. The Company also has strong market influence over raw material procurement, product
pricing and industry policymaking.

SHANDONG CHENMING PAPER HOLDINGS LIMITED
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[l Business Overview

IV. Analysis of Core Competitiveness (Cont’d)

3.

Product advantages

Leveraging the integrated forestry, pulp and paper project, the Company has introduced the top world-leading paper
making technology and equipment. It is the enterprise that offers the widest product range in the paper making industry,
and its products include culture paper, white paper board, coated paper, household paper, electrostatic copy paper and
thermal paper, with each major product ranking among the best in China in terms of market share.

Advantages in technical equipment

Currently, the Company has the largest integrated forestry, pulp and paper project with the most advanced technology
in the world and dozens of pulp and paper production lines of international advanced standards. The Company’s overall
technical equipment has reached the advanced international level. The major production equipment has been imported
from internationally renowned manufacturers, including Valmet, Ahlstrom and Metso of Finland, Voith of Germany and
TBC of the United States.

The technical equipment used by the Company generally reflects the characteristics of being technology-intensive and
the integration of mechanical and electrical in the paper making industry nowadays. The degassing technology, wet
end chemical technology, intelligent sheet lateral control technology, coating preparation technology, free-jet coating
technology, multi-nip pressure balanced calender technology and the technical processes independently developed by
the Company of the pulp systems have all reached the international advanced level.

Advantages in research and innovation and new product development

Shouguang Headquarters, Zhanjiang Chenming, Shouguang Meilun, Jiangxi Chenming, Jilin Chenming and Haiming
Mining are high and new-technology enterprises and give full play to their strong research capability. Supported
by the national enterprise technology centre and the post-doctoral working station, the Company has established
a comprehensive intellectual property system and put more and more efforts in technical innovation and scientific
research and development to develop new products with high technology contents and high added value as well
as proprietary technologies. Meanwhile, the technology centre of the Company has actively engaged in technical
cooperation with schools, research institutions and international advanced enterprises. The Company has obtained over
210 national patents including 18 patents for invention and 7 products selected as national new products. The Company
participated in the formulation of 5 national standards and was awarded honours including “China Patent Shandong
Star Enterprise”, becoming the “green engine” of the transformation and upgrading in the paper making industry and
leading the direction of the latest and most advanced technology in the paper making industry in China.

SHANDONG CHENMING PAPER HOLDINGS LIMITED 11
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Business Overview

IV. Analysis of Core Competitiveness (Cont’d)

12

6.

Funding advantages

The paper making industry is a capital-intensive industry, and funding is one of the most important factors in the
development of the industry. The Company has high profitability and credit status, and has maintained long-term stable
cooperative relations with its bankers, which provide the Company with an unobstructed indirect financing capacity.
Since its listing, the Company has maintained good operating results and a sound corporate governance structure. It
has conducted several financing activities in domestic and foreign capital markets. As the funds obtained have been
applied effectively with good market image, the Company has stronger abilities in direct financing.

Team advantages

The key management members and the core personnel of the Company remain stable. In the business development
of the Company, an internal corporate culture developed by the stable core staff team favourable to the growth of the
Company consolidates the management experience specific to the industry, thus resulting in a team advantage blended
with management and culture. Meanwhile, the Company has attracted experienced professionals with financial, legal,
financial management backgrounds through its advanced management philosophy and ample room for development.
The high quality and professional team secures the sustainable development of the Company with a solid supply of
talents.

Advantages in environmental governance capacity

In recent years, the Company and its subsidiaries have constructed the pollution treatment facilities including the alkali
recovery system, middle water treatment system, middle water reuse system, white water recovery system and black
liquor comprehensive utilisation system. The environmental indicators of the Company rank high in the country and in
the world. Besides, the national policy of eliminating outdated production capacity will facilitate the development of the
paper making industry while the replenishment and replacement of additional production capacity will bring new blood
and momentum into the paper making industry, favouring industry concentration to establish a sound industry cycle.

SHANDONG CHENMING PAPER HOLDINGS LIMITED
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IV Discussion and Analysis of Operations

I.  Overview

During the reporting period, although the general operation of the Company is in good condition, the Company experienced
huge challenges as other paper making enterprises did in the complex and changing domestic and international economic
situation. Affected by various factors such as economic downturn, reduced market demand, tight supply and rising prices of
raw materials, the paper making industry experienced a decline in economic efficiency, increased difficulties in production and
operation, and falling paper prices. Accordingly, the Company achieved net profit of only RMB38.22 million in the first quarter,
representing a decrease of 95.12% as compared to the corresponding period of prior year.

Since the second quarter, the market improved significantly. The prices of the major paper types had been on the rise, and
the benefits of the paper price rise were obvious. The Shouguang Meilun 510,000 tonne high-ended cultural paper project, the
Shouguang Headquarters cultural paper transformation project, the Shouguang Meilun 1,000,000 tonne chemical pulp project,
the Huanggang Chenming chemical pulp project and others invested and constructed by the Company were successively
put into operation with smooth operation in the second quarter, and gradually began to play their role. The profitability of the
Company improved significantly in the second quarter with a quarter-on-quarter increase of 1,157.95%.

In the first half of 2019, the Company completed the production of machine-made paper of 2.15 million tonnes with sales of
2.39 million tonnes and achieved revenue of RMB13,349 million, a year-on-year decrease of 14.16%. The Company recorded
operating costs of RMB9,754 million, a year-on-year decrease of 4.93%. Total profit and net profit attributable to equity
holders of the Company were RMB662 million and RMB510 million respectively, down by 70.12% and 71.43% from the prior
year. The Company’s total assets amounted to RMB106,559 million.

At present, the four major pulp and paper projects of the Company have been completed and commenced operation. There
is no major project expenditure in the future; and the financial leasing company continued to reduce its business scale, and
finance expenses will be effectively controlled. In the second half year, as the four major pulp and paper projects will operate
at full capacity and fully realised their benefits, the Company will achieve a balance between the pulp production capacity and
paper production capacity. The advantages of its pulp and paper integration will be obvious with significantly higher gross
profit margin, thereby effectively enhancing the overall profitability and risk aversion ability of the Company.

During the reporting period, the operating results and future development path of the Company were closely related to the
ever improving operating and management systems, which are detailed as follows:

() Sales management

Facing the complex and ever-changing market conditions, the sales system persistently executed the decision and
planning made by the management of the Company with a pioneering attitude in spite of challenges, thus opening up
a new dimension for sales. Through sales restructuring with adjustment to independent operation of seven product
companies engaged in, among others, culture paper and coated paper from integrated sales, the Company greatly
increased its operating efficiency. With an innovative management model, the Company established daily work and
corresponding measures at each level, thus charting a clear course for employees to proceed with their tasks. By
implementing the weekly meeting system, the weekly appraisal measure and a performance-driven approach, the
Company stimulated employees’ diligence and determination, and enabled the sales teams to improve their work with
fresh mentality.

SHANDONG CHENMING PAPER HOLDINGS LIMITED 13
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IV Discussion and Analysis of Operations
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Overview (Cont’d)

(I

()

(v)

Product management

Benefiting from the strengthened basic management and adjustment in product structure, the production system in
general remained stable and under control with constant improvement. The Company gained initiatives in the market
through adjustment in the product structure and development of new products; reduced inventory, turnover days and
operational pressure by implementing production scheduling; and shed light on the daily work direction for all levels of
staff through innovative basic management with clearer instructions to and greater control over all levels of work.

Finance and financial capital management

During the reporting period, the Company established a more rational financial business system by strengthening capital
management, deepening cooperation between banks and the Company, facilitating and implementing debt-to-equity
swaps, and establishing GDR Fund with professional institutions. Through strengthened capital management, the
Company held regular meetings to study and formulate financing proposals, set up a steering group on financing,
and stepped up its appraisal efforts, which yielded great results. Through deepening cooperation between banks and
the Company, the Company established a closer relationship with banks, entered into cooperation agreements, and
enjoyed quicker facility approval, which effectively improved its corporate financing environment. Through facilitating
and implementing debt-to-equity swaps, the Company further optimised its asset and liability structure.

Project construction

During the reporting period, the Shouguang Meilun 510,000 tonne high-ended cultural paper project, the Shouguang
Headquarters cultural paper transformation project, the Shouguang Meilun 1,000,000 tonne chemical pulp project, the
Huanggang Chenming chemical pulp project and others invested and constructed by the Company were successively
put into operation in the second quarter. The operation of the above projects will play a very important role in enhancing
the sustainable development and achieving the strategic objectives of the Company.

Corporate management

The Company fully implemented the adjustments to its organisational structure and remuneration system as planned
to further enhance its functional management and the effectiveness of remuneration as incentives. The Company also
proactively proceeded with the process and information-based construction to promote management reform and
system upgrade. The Company further improved its management system so that there were rules to follow for the basic
management. The Company focused on strengthening level management by specifying the tasks and measures to be
taken at each level on a daily, weekly, monthly and annual basis, making clear the responsibilities of each position, and
setting the direction for each level of work and enhancing the execution capability of the team.

SHANDONG CHENMING PAPER HOLDINGS LIMITED
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IV Discussion and Analysis of Operations

Analysis of principal operations

Please see “I. Overview” under “Discussion and Analysis of Operations” for relevant information.

Year-on-year changes in major financial information

During the

During the corresponding period

reporting period

of the prior year

Increase/
decrease
year on year

Unit: RMB

Reason for the change

Revenue

Operating costs
Selling and distribution expenses
Administrative expenses

Research and
development expense

Finance expenses

Income tax expenses

Net cash flows from
operating activities

Net cash flows from
investing activities

Net cash flows from
financing activities

Net increase in cash and
cash equivalents

13,348,648,113.70

9,754,097,799.82
590,584,957.47
562,417,399.25

431,483,716.06

1,516,848,723.80

125,877,819.62

2,699,770,891.69

-2,094,526,965.30

-780,976,710.03

-372,495,011.14

15,551,334,039.89

10,259,884,918.86
605,463,325.71
494,841,668.55

478,014,854.10

1,498,828,444.69

434,202,112.50

4,745,037,920.91

-470,806,697.24

-3,577,622,905.43

726,576,915.27

-14.16%

-4.93%
-2.46%
13.66%

-9.73%

1.20%

-71.01%

-43.10%

344.88%

-78.17%

-1561.27%

Mainly due to the year-on-year
decrease in the average selling price
of machine-made paper during the
reporting period.

Mainly due to the technological
transformation of Jilin Chenming during
the reporting period.

Mainly due to the year-on-year
decrease in the profit of the Company
during the reporting period.

Mainly due to the year-on-year
decrease in the profit of the Company
during the reporting period.

Mainly due to the investment in the
equity interest in Nanyue Bank during
the reporting period.

Mainly due to the reduced financing
scale during the reporting period.

Significant change in structure or source of profit of the Company during the reporting period

[0 Applicable { Not applicable

There was no significant change in structure or source of profit of the Company during the reporting period.
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IV Discussion and Analysis of Operations
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Analysis of principal operations (Cont’d)

Composition of principal operations

Gross profit

Increase/
decrease of
revenue as

Increase/
decrease of
operating
costs as

Unit: RMB

Increase/
decrease of
gross profit

margin as

compared to the compared to the compared to the

corresponding
period of

corresponding
period of

corresponding
period of

Revenue Operating costs margin  the prioryear  the prior year  the prior year
By industry
Machine-made paper 11,561,215,578.29 9,106,155,485.94 21.24% -12.15% -3.19% -7.29%
Financial leasing 947,166,321.20 103,174,600.54 89.11% -25.52% -29.30% 0.58%
By products
White paper board 3,693,719,773.04 3,091,359,060.61 16.31% 5.93% 8.78% -2.20%
Duplex press paper 3,213,175,197.38 2,461,988,839.69 23.38% -3.36% 6.82% -7.30%
Coated paper 1,556,419,430.61 1,237,904,813.04 20.46% -39.55% -30.67% -10.18%
Electrostatic paper 1,121,377,047.63 822,196,602.49 26.68% -7.30% 17.21% -15.34%
Anti-sticking raw paper 619,876,429.25 438,249,538.09 29.30% -9.00% 8.70% -11.51%
Financial leasing 947,166,321.20 103,174,600.54 89.11% -25.52% -29.30% 0.58%
By geographical segment
Mainland China 11,249,807,122.53 7,852,362,145.60 30.20% -19.75% -12.00% -6.15%
Other countries and regions 2,098,840,991.17 1,901,735,654.22 9.39% 37.02% 40.50% -2.25%

Analysis of non-principal operations

[0 Applicable { Not applicable

SHANDONG CHENMING PAPER HOLDINGS LIMITED
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Discussion and Analysis of Operations

Assets and liabilities

1. Material changes of asset items

As at the end of the reporting period
Asa
percentage

Amount of total assets

As at the end of the corresponding
period of the prior year
Asa
percentage

Amount of total assets

Percentage
change

Unit: RMB

Description of
major changes

Monetary funds

Long-term
receivables

Fixed assets

Short-term
borrowings

20,727,891,187.25 19.45%

5,279,451,578.15 4.95%

30,774,255,749.34 28.88%

44,665,330,086.95 41.92%

18,221,475,254.64 17.02%

9,561,944,402.25 8.93%

27,822,887,081.68 25.98%

34,822,972,619.60 32.52%

2.43%

-3.98%

2.90%

9.40%

Mainly due to the increase in
deposits for the issuance of
bills and letters of credit by the
Company.

Mainly due to the expiry of certain
financial leases of the Leasing
Company.

During the reporting period,
Shouguang Headquarters newsprint
paper-for-cultural paper project
and the Shouguang Meilun 510,000
tonne high-end cultural paper
project were transferred from
construction in progress to fixed
assets.

Mainly due to the increase in
liquidity needed for the Company’s
production.

SHANDONG CHENMING PAPER HOLDINGS LIMITED 17/
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IV Discussion and Analysis of Operations

IV. Assets and liabilities (Cont’d)
2. Assets and liabilities measured at fair value

V Applicable [1 Not applicable

Profit or loss
from change in

Cumulative fair

Unit: RMB

Impairment

fair value during value change provided during  Purchases during  Disposal during
ltem Opening balance the period charged to equity the period the period the period Closing balance
Financial assets:
Investment in other equity
instruments 103,000,000.00 662,160,000.00 765,160,000.00
Consumable biological
assets 1,511,542,610.36  -1,883,064.80 35,994,700.68 12,743,553.04 1,532,910,693.20
Total 1,614,542,610.36  -1,883,064.80 698,154,700.68 12,743,553.04 2,298,070,693.20

Whether there were any material changes on the measurement attributes of major assets of the Company during the

reporting period

0 Yes v No

3. Restriction on asset rights as at the end of the reporting period

Carrying amount as at

ltem the end of the period

Unit: RMB

Reasons for such restriction

Monetary funds 18,718,827,955.87

Bills receivable 624,106,580.39
Fixed assets
Intangible assets
Investment property
Total

9,433,004,439.14
855,039,400.00
4,581,606,847.89
34,212,585,223.29

As deposits for bank acceptance bills, letters of credit and bank
borrowings, and deposit reserves

As collateral for short-term borrowings, letters of guarantee and
letters of credit

As collateral for bank borrowings and long-term payables

As collateral for bank borrowings and long-term payables

As collateral for bank borrowings

V. Analysis of Investments
1. Overview

\ Applicable [ Not applicable

Investments during the reporting period (RMB)

Investments during the
corresponding period of

the prior year (RMB) Change

1,890,000,000.00

18 SHANDONG CHENMING PAPER HOLDINGS LIMITED
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IV Discussion and Analysis of Operations

V. Analysis of Investments (Cont’d)

3.

Material non-equity investments during the reporting period

V Applicable [1 Not applicable

Unit: RMB
Reasons
for failure
Industry in Accumulated i meeting
which the Accumulated actual realised refum  scheduled
Fixedassets investment  Investmentamount  amount invested as asoftheend  progress and
Fomof ~investment  project during the oftheend of ~ Source of Estimated ofthe reporting ~ estimated  Date of
Project name investment  or not operates reporting period reporting period  fund Progress  retum period retum disclosure  Disclosure index
Shouguang Melun ~~ Self- Yes Pulp 57697072879 365500002594 Selfowned  95% Approximately - Trial production 21 March  http:/fwww.cninfo.com.cn
1 milion chemical  constructed production funds and RMB1,000 milion phase 014
wood pulp project borrowings of costis expected
tobe saved as
compared to
outsourcing pulp
upon completion
of construction
and production at
full capactty
Huanggang Chenming ~ Seff- Yes Pulp 720074775 405235982641  Self-owned  100% Expectedgan - Trial production 2 August  http:/fwww.cninfo.com.cn
chemical wood constructed production funds and of the project phase 2013
pulp project borrowings wil amount
to RMB500
milion upon
commencement of
operation
Haiming Phase Il Self- Yes Mining and 3267930879 138805723353 Sefowned - Expected profit - Trial production N/A N/A
project constructed smefting funds and and tax of the phase
borrowings project will amount
to RMBS00 million
upon completion
of construction
and production at
full capacty
Total - - - 136685967533 909541768588 - - - - - - -

Financial asset investment

(1)  Security investments

[0 Applicable { Not applicable

The Company did not have any security investments during the reporting period.

(2) Derivatives investments

[0 Applicable { Not applicable

The Company did not have any derivative investments during the reporting period.
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VL.

VIl.

Viil.

Discussion and Analysis of Operations

Disposal of material assets and equity interest
1. Disposal of material assets

[0 Applicable V Not applicable
The Company did not dispose of any material asset during the reporting period.

2. Disposal of material equity interest

[0 Applicable V Not applicable

Analysis of major subsidiaries and investees

y Applicable [J Not applicable

Major subsidiary and investees accounting for over 10% of the net profit of the Company

Unit: RMB

Name of company Type of company  Principal activities  Registered capital Total assets Net assets Revenue  Operating profit Net profit
Zhanjiang Chenming Pulp & Subsidiary Production and 5550,000,000 25218,587,891.74  8,123899,177.11  4,679,755,169.61 387,607,008.07  379,174,433.57
Paper Co., Ltd. sale of pulp, duplex

press paper, and

electrostatic paper
Shandong Chenming Subsidiary Financial leasing 5872,000,000.00 19,946,724,862.86  8,983,092,153.58  530249891.77  223214756.15  210,099,233.76
Financial Leasing Co., Ltd.
Shouguang Meilun Subsidiary Production and sale 3,000,000,000 24317,770569.12  4,623572,78947  1,648,360918.66  -145254,892.49 -76,000,316.17
Paper Co., Ltd. of coated paper and

household paper
Shanghai Chenming Subsidiary Property lease 3,000,000,000.00  5821,581,997.99  2,745,633,960.57 5502047803  -104,025822.46  -104,604,910.07

Industrial Co., Ltd.
Acquisition and disposal of subsidiaries during the reporting period

[0 Applicable V Not applicable

Structured entities controlled by the Company

[0 Applicable | Not applicable

Estimate of the operating results from January to September 2019

Warning of cumulative net profit for the period between the beginning of the year to the end of the next reporting period being
projected to be at a loss or expected to have material changes as compared to the corresponding period of prior year and its
explanation

[0 Applicable { Not applicable

SHANDONG CHENMING PAPER HOLDINGS LIMITED 2
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IV Discussion and Analysis of Operations

X. Risk exposures of the Company and the measures to be taken

22

1.

Policy risk

Paper making industry is a basic raw materials industry and its growth has been faster than the average growth
of the national economy in recent years. However, the paper making industry’s profitability is closely correlated to
the economic cycle, and the industry is therefore a cyclical industry fluctuating with the national macroeconomic
performance, which will further affect the profitability of the Company.

Hence, following the principles of scientific development and quality and efficiency enhancement, the Company will
comprehensively improve its industrial structure and regional layout through incorporation of smart technology into its
industrial activities. The Company will emphasise on the development of leading businesses including pulp production
and paper making, so as to construct an efficient industrial system with synergies.

Market fluctuation risk

With the rapid growth of the national economy, economic globalisation and China’s accession to the WTO, China’s
paper making industry has been facing increasingly fierce competition. Leveraging the strength and capital accumulated
over the years, domestic enterprises have further expanded their size and improved their technological levels and
product quality. Overseas well-known paper making enterprises have also directly set up production bases in China
through sole proprietorship or joint ventures so as to participate in the domestic market competition by virtue of their
advantages in size and technology. Besides, the China-US trade war in recent years also had an effect on the exporting
of the Company’s products.

Hence, the Company will strive to enhance the quality of paper products and achieve the target of establishing a layout
for high-end paper industry so as to increase the proportion of high-end paper. In recent years, the Company has been
expanding its business size while optimising its product mix and has set up a few production lines for high-end paper.
A diversified and high-end product mix enables the Company to spread market risk and strengthen the resistance
towards market volatility. Besides, as high-end products have better profit margins, the Company can increase the
proportion of high-end products through consistent improvement in product mix, thereby enhancing its profitability and
comprehensive competitiveness.

Risk of overcapacity and slowdown in demand

Overcapacity is a prominent problem in the paper making and paper product industry in China such that there has
been fierce competition among enterprises. Since 2013, affected by slowdown in macroeconomic growth, the demand
in paper making industry has been weak. At the same time, China has been encouraging energy conservation and
emission reduction. The outdated production capacity will be phased out, and thus the new projects will be on a large
scale. By virtue of the economies of scale in the paper making industry, the production capacity of individual paper
making projects which are under construction or planning for construction in China is large, which affects the demand
and supply relationship in the whole paper making industry.

Hence, the Company will make advancements in equipment and technological level, expand its product mix,
improve the grading of products and focus on the research and development of high-end products so as to improve
competitiveness.

SHANDONG CHENMING PAPER HOLDINGS LIMITED
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IV Discussion and Analysis of Operations

X. Risk exposures of the Company and the measures to be taken (Cont’d)

4.

Risk of price fluctuation of raw materials

Wood pulp is a major raw material in the Company. The market price of wood pulp fluctuates significantly. The market
price fluctuation of raw material has significantly affected the production costs of the Company. In addition to intensified
market competition resulting from surging capacity in the industry in recent years, the increases in prices of a number
of paper products were not in line with the increases in prices of raw materials. The market price fluctuation of raw
materials will have an impact on the performance of the Company.

Hence, the Company remain steadfast in the “forestry-pulp-paper integration” development. With the commencement of
production of chemical pulp projects of Huanggang Chenming and Shouguang Meilun, the Company currently has three
major pulp mills in Zhanjiang, Huanggang and Shouguang. It has the largest wood pulp production capacity in China
with annual production capacity of more than 4.2 million tonnes. The Company is the first integrated pulp and paper
enterprise in China to be able to produce wood pulp to meet its paper making demand and its pulp production capacity
and paper production capacity complement each other perfectly. The gross profit margin of its products will significantly
improve, effectively enhancing the risk aversion ability.

Risk of change in environmental protection policies

China has been raising the standards for environmental protection in recent years. More stringent environmental
protection policies have been implemented in the paper making industry with successive implementation of
environmental inspections and licensing system for pollutant discharge. A multi-pronged approach has been adopted
to promote industrial restructuring, and the paper making industry has entered into an important transitional period of
development. A higher emission standard is bound to increase the environmental protection costs in the industry and a
high entry standard may result in the slowdown of scale expansion.

The Company always strives to achieve harmonious development with energy conservation and emission reduction.
The Company will endeavour to develop the recycling economy through waste exchange and recycling and strive to
maximise its resource utilisation. Meanwhile, the Company will make greater efforts to construct environmentally friendly
projects and strive to achieve its waste emission target.

Risk on financial leasing business

The Company may suffer from loss if the lessees of its financial leasing business cannot make full rental payment on
time due to any reason and there are abuses on equipment or any other short-term behaviour. Although the risk of such
rental being unrecoverable is minimal, the Company will also make bad debt provision as required under its accounting
policy. If such amounts cannot be recovered on time, the Company may be exposed to risk of bad debts.

The stringent risk management measures of Chenming Leasing provide comprehensive risk prevention and
management for the Company’s projects. Besides, the Company usually cooperates with state-owned enterprises and
local governments, so it has strong risk resistance and low risk of default. Moreover, the financial leasing company has
been reducing the scale of the financial leasing business in recent years, adhering to the policy of “recovery only but no
financing”. The Company proceeds with getting rid of the financial leasing business gradually.

SHANDONG CHENMING PAPER HOLDINGS LIMITED 23
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VII.
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Material Matters

Annual general meeting and extraordinary general meeting convened during the reporting
period

1.  General meetings during the reporting period

Attendance
rate of
Meeting Type of meeting investors Convening date Disclosure date Disclosure index
2018 annual general ~ Annual general
meeting meeting 32.20% 11 June 2019 12 June 2018 http://www.cninfo.com.cn

2. Extraordinary general meeting requested by holders of the preference shares with voting rights restored

O Applicable  Not applicable

Profit distribution and conversion of capital reserves into share capital during this reporting
period

0 Applicable V Not applicable

The Company does not propose distribution of cash dividends and bonus shares, and increase of share capital from reserves
for the interim period.

Undertakings made by parties involved in undertakings including the Company’s beneficial
controllers, shareholders, related parties, bidders and the Company during the reporting
period or prior periods but subsisting to the end of the reporting period

[0 Applicable v Not applicable
During the reporting period, there was no undertaking made by parties involved in undertakings including the Company’s

beneficial controllers, shareholders, related parties, bidders and the Company during the reporting period or prior periods but
subsisting to the end of the reporting period.

Engagement or dismissal of accounting firms

Has the interim financial report been audited?
0 Yes Vv No

The interim financial report is unaudited.

Opinions of the Board and the Supervisory Committee regarding the “modified auditor’s
report” for the reporting period issued by the accountants

[0 Applicable v Not applicable

Opinions of the Board regarding the “modified auditor’s report” for the prior year
[0 Applicable v Not applicable

Matters related to bankruptcy and reorganisation

[0 Applicable v Not applicable

There was no matter related to bankruptcy and reorganisation during the reporting period.

SHANDONG CHENMING PAPER HOLDINGS LIMITED
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VIII.

Material Matters

Litigation
Material litigation and arbitration

O Applicable v Not applicable

The Company was not involved in any material litigation and arbitration during the reporting period.

Other litigations
O Applicable v Not applicable

Punishment and rectification

\ Applicable [1 Not applicable

Investigation and
Name Type Reason punishment type Conclusion, if any Disclosure date  Disclosure index
Jiangxi Chenming Paper Subsidiary Excessive discharge of - Warning issued by the ~ Nanchang Ecological N/A N/A

Co., Ltd. water pollutants environment authority

Rectification

\ Applicable [ Not applicable

Environment Bureau conducted
on-site sampling at the main
water drain of Jiangxi Chenming.
The sample report indicated
that the suspended solid
concentration of discharge water
at the main drain exceeded

the limit under the Discharge
Standard of Water Pollutants
for Pulp and Paper Industry.
Jiangxi Chenming conducted
rectifications according to the
rectification notice and achieved
sound results. The event did not
constitute a significant violation
against laws and regulations,
and the corresponding penalty
of RMB800,000 will be paid
before 31 August 2019.

Since January 2019, Jiangxi Chenming adjusted its water treatment technique, refined dosing operation, increased sludge
press quality, and established, among others, monitoring response mechanism for water quantity and water standard at
the middle water section which is designed to respond to changes in BTMP ingredient ratio and load. As a result, Jiangxi
Chenming proved qualified on all indicators during two spontaneous sampling inspections conducted by Nanchang Ecological
Environment Bureau and the environmental monitor station as well as a scheduled sampling inspection conducted by a third
party. Based on such results, Nanchang Ecological Environment Bureau determined in June 2019 that the rectification for
out-of-limit waste water (SS standard) of Jiangxi Chenming had been completed, and conducted post-inspection withdrawal

for the non-compliance.
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XI.

XIl.

26

Material Matters

Credibility of the Company, its controlling shareholders and beneficial controllers

[0 Applicable v Not applicable

Implementation of the equity incentive plan, employee shareholding plan or other employee
incentive measure of the Company

[0 Applicable v Not applicable

There was no implementation of the equity incentive plan, employee shareholding plan or other employee incentive measure
of the Company during the reporting period.

Significant related party transactions

1. Related party transactions associated with day-to-day operation

v Applicable [0 Not applicable

Percentage
as
Subject Pricing basis Amountof  the amount  Amount of Market
Typesofthe  matterofthe  ofthe Priceof  Relatedparty  ofsimilar transactions Whether  Settlement of price of
Related party  relatedparty  related party  related party related party transaction transactions  approved exceeding  related party  available similar Disclosre
Related party  relationship transactions  transactions transactions  transactions ~ (RMB'0,000) (%) (RMB'0,000) approved cap transactions transaction date  Disclosure index
Jiangxi Pursuanttothe  Procurementof Procurement  Marketprice Marketprice 1123677 117% 60000 No Bank Not applicable  19.July 2019 http://www.cninfo.com.cn
Chenming  requirement  fuel and power  of natural gas, acceptance
Natural under Paragraph from related  heavy oiland and telegraphic
GasCo,  (3ofAticle  parties diesel efc. fransfer
Ltd.andits  10.1.6ofthe
subsidiaries  Rules Governing
the Listing
of Stocks on
Shenzhen Stock
Exchange
Total - - 1,236.77 - 60000 - - - - -

Particulars on refund of bulk sale

Not applicable
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V Material Matters

XIl. Significant related party transactions (Cont'd)

2.

Related party transaction in connection with purchase or sale of assets or equity interest

O Applicable V Not applicable

There was no related party transaction of the Company in connection with purchase or sale of assets or equity interest
during the reporting period.

Related party transaction connected to joint external investment

[0 Applicable v Not applicable

There was no related party transaction of the Company connected to joint external investment during the reporting
period.

Related creditors’ rights and debts transactions

V' Applicable [ Not applicable
Was there any non-operating related creditors’ rights and debts transaction?
v Yes [0 No

Debts payable to any related party:

Amount Amount
increased recovered Interest
during during for the
Opening  thecurrent  the current current Closing
balance period period  Interest period balance
Related party Relationship with the Company Reason (RMB'0,000)  (RMB’0,000)  (RMB'0,000) rate (RMB'0,000) (RMB'0,000)
CHENMING HOLDINGS COMPANY LIMITED  The controlling shareholder of Financial 37,600 16,200 49,280 7% 672.62 4520

the Company support
Effect of related debts on the operating results  Financial support is provided by Chenming Holdings without requiring any pledge or guarantee, which is a testament to its support and confidence in
and financial position of the Company the future development of the Company, and helps the Gompany promote project construction and satisfy its needs for working capital.

Other significant related party transactions

[0 Applicable v Not applicable

There was no other significant related party transaction of the Company during the reporting period.

XIll. Appropriation of funds of the Company by the controlling shareholder and its related parties
for non-operating purposes

[J Applicable v Not applicable

There was no appropriation of funds of the Company by the controlling shareholder and its related parties for non-operating
purposes during the reporting period.
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1. Custody, contracting and leasing

(1) Custody

0 Applicable V Not applicable

There was no custody of the Company during the reporting period.
(2) Contracting

O Applicable V Not applicable

There was no contracting of the Company during the reporting period.
(3) Leasing

O Applicable V Not applicable

There was no leasing of the Company during the reporting period.

2. Significant guarantees

V' Applicable [ Not applicable

(1) Guarantees

During the reporting period, the Company provided guarantee to subsidiaries and the guarantee amount incurred
was RMB6,126.88 million; subsidiaries provided guarantee to subsidiaries and the guarantee amount incurred was

RMB120 million.

As at 30 June 2019, the balance of the external guarantee provided by the Company (including the guarantee
to its subsidiaries by the Company and the guarantee provided to subsidiaries by subsidiaries) amounted to
RMB14,266.43 million, representing 58.30% of the equity attributable to shareholders of the Company as at the

end of June 2019.

The Company did not provide any guarantee to external parties (excluding the guarantee provided to its
subsidiaries and the guarantee provided to subsidiaries by subsidiaries) and did not provide any guarantee against

the rules and regulations.

External guarantees of the Company and its subsidiaries (excluding guarantees to subsidiaries)

Unit: RMB’ 0,000

Date of
the related
announcement Guarantee
disclosing the Amount of Guarantee Type of Fulfilled to related
Name of obligee guarantee amount guarantee  Guarantee date provided guarantee Term ornot  parties or not
Weifang Sime Darby West 24 July 2017 17,500 20 December 13,500 General 10 years No No
Port Co., Ltd. 2017 quarantee
Total external guarantees approved during 0 Total actual external guarantees during the reporting period (A2) 0
the reporting period (A1)
Total external guarantees approved at the end of 17,500 Balance of total actual quarantees at the end of the reporting period (A4) 13,500
the reporting period (A3)

SHANDONG CHENMING PAPER HOLDINGS LIMITED
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V Material Matters

XIV. Material contracts and implementation (Cont'd)

2.

Significant guarantees (Cont’d)

(1)  Guarantees (Cont’d)

Guarantees between the Company and its subsidiaries

Date of
the related
announcement Guarantee
disclosing to related
the guarantee Amount of Guarantee  Type of Fulfilled parties
Name of obligee amount guarantee  Guaranteedate  provided  guarantee Term or not or not
Zhanjiang Chenming Pulp & Paper Co., Ltd. 14 June 2018 200,000 27 July 2018 228,885  General guarantee 3 years No No
Zhanjiang Chenming Pulp & Paper Co., Ltd. 30 March 2019 1,088,000 2 April 2019 217,661 General quarantee 5 years No No
Shandong Chenming Group Finance Co., 30 March 2019 500,000 General quarantee 5 years No No
Ltd.
Shandong Chenming Paper Sales Co., Ltd. 30 March 2019 600,000 2 April 2019 267441 General guarantee 5 years No No
Shandong Chenming Financial Leasing 26 March 2015 500,000 2 March 2013 13200  General quarantee 7 years No No
Co., Ltd.
Shandong Chenming Financial Leasing 30 March 2016 300,000 General quarantee 7 years No No
Co., Ltd.
Shandong Chenming Financial Leasing 14 February 2018 150,000 General quarantee 3 years No No
Co., Ltd.
Shanghai Chenming Financial Leasing Co., 14 February 2018 400,000 General guarantee 3 years No No
Ltd.
Qingdao Chenming Nonghai Financial 14 February 2018 250,000 General guarantee 3 years No No
Leasing Co., Ltd.
Guangzhou Chenming Financial Leasing 14 February 2018 200,000 13 September 18,000  General guarantee 3 years No No
Co,, Ltd. 2018
Shandong Chenming Commercial Factoring 14 February 2018 200,000 General guarantee 3 years No No
Co., Ltd.
Huanggang Chenming Pulp & Paper Co., 26 March 2015 400,000 14 December 74681  General quarantee 7 years No No
Ltd. 2015
Huanggang Chenming Pulp & Paper Co., 30 March 2016 550,000 General guarantee 7 years No No
Ltd.
Jiangxi Chenming Paper Co., Ltd. 14 June 2018 50,000 10 July2018 17,800  General quarantee 3 years No No
Jiangxi Chenming Paper Co., Ltd. 30 March 2019 350,000 1 April 2019 62,109  General guarantee 5 years No No
Shouguang Meilun Paper Co., Ltd. 16 December 600,000 19 January 67,359  General quarantee 10 years No No
2010 2018
Shouguang Meilun Paper Co., Ltd. 30 March 2019 100,000 General quarantee 5 years No No
Chenming (HK) Limited 14 June 2018 250,000 8 August 2018 288,888  General quarantee 3 years No No
Chenming (HK) Limited 30 March 2019 500,000 1 April 2019 131,918  General guarantee 5 years No No
Shouguang Chenming Import and Export 30 March 2019 50,000 General guarantee 5 years No No
Trade Co., Ltd.
Jilin Chenming Paper Co., Ltd. 30 March 2019 150,000 5 April 2019 13201 General quarantee 5 years No No
Zhanjiang Chenming Arboriculture 30 March 2019 10,000 General guarantee 5 years No No
Development Co., Ltd.
Nanchang Chenming Arboriculture 15 August 2017 10,000 General guarantee 3 years No No
Development Co., Ltd.
Shandong Chenming Panels Co., Ltd. 14 June 2018 3,000 General quarantee 3 years No No
Shanghai Chenming Industrial Co., Ltd. 11 October 2018 400,000 General guarantee 3 years No No
Shanghai Chenming Pulp & Paper 30 March 2019 300,000 General guarantee 5 years No No
Sales Co., Ltd.
Haicheng Haiming Mining Company 30 March 2019 100,000 General quarantee 5 years No No
Limited
Total amount of guarantee provided for subsidiaries approved 3,748,000  Total amount of guarantee provided for subsidiaries during the reporting period (82) ~ 612,688
during the reporting period (B1)
Total amount of guarantee provided for subsidiaries approved 8,211,000  Total balance of guarantee provided for subsidiaries as at the end of the reporting 1,401,143

as at the end of the reporting period (B3)

period (B4)
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Material Matters

2.  Significant guarantees (Cont'd)

(1)  Guarantees (Cont’d)

Guarantees between subsidiaries

Date of
the related
Announcement Guarantee
disclosing to related
the guarantee Amount of Guarantee  Type of Fulfilled parties
Name of obligee amount guarantee  Guarantee date provided  guarantee Term or not or not
Chenming (HK) Limited 30 March 2019 200,000 General quarantee 5 years No No
Chenming (HK) Limited 30 March 2019 100,000 General guarantee 5 years No No
Zhanjiang Chenming Pulp & Paper Co., Ltd. 27 June 2019 12,000 27 June 2019 12,000 General guarantee 1 years No No
Total amount of guarantee provided for subsidiaries approved 312,000  Total amount of guarantee provided for subsidiaries during the reporting 12,000
during the reporting period (C1) period (C2)
Total amount of guarantee provided for subsidiaries approved as 312,000  Total balance of guarantee provided for subsidiaries as at the end of the 12,000
at the end of the reporting period (C3) reporting period (C4)
Total amount of guarantee provided (.. sum of the above three guarantee amount)
Total amount of guarantee approved during the reporting period 4,060,000  Total amount of guarantee during the reporting period (A2+B2+C2) 624,688
(A14B1+C1)
Total amount of guarantee approved as at the end of the 8,540,500  Total balance of guarantee as at the end of the reporting period 1,426,643
reporting period (A3+B3+C3) (Ad+B4+C4)
The percentage of total amount of quarantee provided (i.e. 4+B4+C4) to the net assets attributable to the Company 58.30%
Of which:
Balance of guarantee provided for shareholders, beneficial controllers and its related parties (D) 0
Balance of guarantee directly or indirectly provided for obligors with gearing ratio over 70% (E) 755,606
Total amount of guarantee provided in excess of 50% of net assets (F) 161,166
Sum of the above three amount of guarantee (D+E+F) 916,772

(2) External guarantees against the rules and regulations

[0 Applicable v Not applicable

There was no external guarantee provided by the Company which was against the rules and regulations during the

reporting period.
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V Material Matters

XIV. Material contracts and implementation (Cont’d)
3.  Other material contracts

v Applicable [J Not applicable

Invoved ~ Esfimated Whether
assetsand  valueof ttis Implementation
Name of camying  invobing Valuation Transaction ~~ arelated as atthe end of
Name of contract Subject Date of amount  assefs Nameof reference  Pricing consideration party thereporing  Disclosure
contractparty  counterparty Matter siging ~ (RMB'0000) (RMB'0000) valuer  date  basis (RMB'0000) transaction Relationship period date  Disclosure index
Thanjang Guangdong Nanyue ~ Partofequty  28May208 254634 Not  Not Not Audited net 254634 No Not Inthecowse  5May2018 /A cninfo.comeen
Chenming Pup  Bank Co, Lid, China  in Guangdong applcable ~ appicable  applicable assefs per applcable  of perfomance
& Paper Co, Ltd. Deli Holding Group ~ Nenyue Bank share
Co, Ltd, Shandong ~ Co, Ltd.
Herin Chemical
Group Co, Ltd,
Chibi Chenl Paper
Co, Ltd, Foshan
Nanhai Quenhui Metel
Materials Tracing Co,
Lid.




V Material Matters

XV. Fulfilment of Social Responsibility
1. Major environmental protection matters

Are the Company and its subsidiaries classified as key pollutant discharging unit as specified by environmental
protection authority?

32

Yes
Name of major Number
pollutants of Pollutant emission
Name of company or and specific Way of emission  Distribution of standards Approved Excessive
subsidiary pollutants emission outlets ~ emission outlets Emission concentration implemented  Total emissions total emissions emissions
Shandong Chenming () Organised 3 Within Chenming 186mg/L 300mg/L 4126.30t 7,666.64t No
Paper Holdings Limited emission Indlustrial Park
Ammonia nitrogen ~ Organised 3 Within Chenming 39mglL 30omg/L 96.3%t 766.66t No
emission Industrial Park
Sulphur dioxide  Organised 3 Within Chenming Power plant: 4.88mg/m*  Power plant: 35mg/m?® 887t 247.18t No
emission Indlustrial Park Alkali recovery: 2.62mg/m® - Alkali recovery: 200mg/m?
Nitrogen oxide ~ Organised 3 Within Chenming Power plant: 42.1mg/m®  Power plant: 100 mg/m? 1725 105941t No
emission Indlustrial Park Alkal recovery: 127.3mg/m® - Alkali recovery: 300mg/m?
Smoke Organised 3 Within Chenming Power plant: 0.80mg/m*  Power plant: 10 mg/m? 145t 7062t No
emission Indlustrial Park Alkali recovery: 9.35mg/m®  Alkali recovery: 20mg/m?
Shouguang Meilun Paper Co., Ltd. - Sulphur dioxide  Organised 2 Within Chenming 8.2mg/m’ 35mg/m? 19.82t 3839t No
emission Industrial Park
Nitrogen oxide ~ Organised 2 Within Chenming 47.3mg/m? 100 mg/m? 455t 116324t No
emission Industrial Park
Smoke Organised 2 Within Chenming 0.81mg/m? Smg/m? .33 12294t No
emission Industrial Park
Wuhan Chenming Hanyang () Organised 1 East of the factory 30.67mg/ 80mg/L 33.96t 18430t No
Paper Holdings Co., Ltd. emission area
Ammonia nitrogen ~ Organised 1 East of the factory 1.24mg/ 8mglL 131t 1730t No
emission area
Sulphur dioxide  Organised 2 Within Qianneng ~ 130t/h fumace 24.8mg/m* 50mg/m? 211t 10258 No
emission Electric Power 75t/ funace: 29.7mg/m?
factory area
Nitrogen oxide ~ Organised 2 Within Qianneng 130t/ fumace: 27.8mg/m* 100 mg/m? 42,62 202,16t No
emission Electric Power 75t/ funace: 58.1mg/m?
factory area
Smoke Organised 2 Within Qianneng 130t/ fumace: 12.2mg/m* 20mg/m? 1473 4103 No
emission Electric Power 75t/ funace: 10.5mg/m?
factory area
Jiangxi Chenming Paper Co., Ltd. ~ COD Organised 1 Atthe boundary of 42.75mglL 90mg/L 27918t 1260t No
emission factory area
Ammonia nitrogen ~ Organised 1 Atthe boundary of 2.25mglL Bmg/L 9.08t 112t No
emission factory area
Sulphur dioxide  Organised 2 Within factory area 200mg/m? 18081t 806t No
emission
Nitrogen oxide ~ Organised 2 Within factory area 102 41mg/m? 200 mg/m? 30337t 806t No
emission
Smoke Organised 2 Within factory area 11.05mg/m? 30mg/m? 38.09t 135t No
emission
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V Material Matters

XV. Fulfilment of Social Responsibility (Cont’d)

1.

Major environmental protection matters (Cont'd)

Name of major Number
pollutants of Pollutant emission
Name of company or and specific Way of emission  Distribution of standards Approved Excessive
subsidiary pollutants emission outlets  emission outlets Emission concentration implemented  Total emissions total emissions  emissions
Jiin Chenming Paper Co,, Ltd. ~ COD Organised 1 Atthe boundary of 61.9mg/L 90mg/L 275.38t 371t No
emission factory area
Ammonia nitrogen ~ Organised 1 Atthe boundary of 151mglL 8mg/L 6.72t 3t No
emission factory area
Sulphur dioxide  Organised 1 Within factory area Smg/m? 100mg/m® 7.30% 97t No
emission
Nitrogen oxide ~ Organised 1 Within factory area 36.07mg/m?* 100mg/m? 53.34t 213t No
emission
Smoke Organised 1 Within factory area 14.7mg/m? 30mg/m* AN 5166t No
emission
Zhanjiang Chenming Pulp & coD Organised 1 Within Zhanjiang 35.5Tmg/lL 90mg/L 860.03t 1,943t No
Paper Co., Lid. emission Chenming factory
area
Ammonianitrogen ~ Organised 1 Within Zhanjiang 1.01mglL 8mg/L 28.40% 4390t No
emission Chenming factory
area
Sulphur dioxide ~ Organised 6 Within Zhanjiang Lime kin: 0.26mg/m* Lime kiin:400mg/m* 317.26t 620t No
emission Chenming factory  Alkali recovery: 26.4img/m°*  Alkalirecovery: 200mg/m’
area Power plant 1#: 4.66mg/m’ 14,24, 3# circulating
Power plant 2#: 2.93mg/m? fluidised bed boilers:
Power plant 34: 5.77mg/m°®  100mg/m® 44 circulating
Power plant 4#: 16.60mg/m* fluidised bed boilers:
35mg/m?
Nitrogen oxide ~ Organised 6 Within Zhanjiang Lime kin: 231.5mg/m° Lime kiln: 300mg/m? 1634.36t 2,169.70t No
emission Chenming factory  Alkalirecovery: 198.6mg/m*  Alkalirecovery: 200mg/m?
area Power plant 1#; 21.55mg/m* 1#, 24, 3# circulating
Power plant 24 20.09mg/m* fluidised bed boilers:
Power plant 34; 17.75mg/m* 100mg/m’
Power plant 4#: 28.35mg/m® 44 circulating fluicised
bed boilers: 50mg/m?
Smoke Organised 6 Within Zhanjiang  Lime kiln: Smoke 14.2mg/m’ Lime kiin:80mg/m° 190.87t 196t No
emission Chenming factory ~ Alkalirecovery: 15.30mg/m*  Alkali recovery, 14, 24,
area Power plant 1#: 14.12mg/m® 34 circulating fluicised
Power plant 24: 4.41mg/m® ~ bed bolers: 30mg/m?
Power plant 3#: 7.52mg/m® 44 circulating fluicised
Power plant 4#: 9.75mg/m’  bed bollers: 10mg/m’
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XV. Fulfilment of Social Responsibility (Cont’d)
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1.

Major environmental protection matters (Cont’d)

Construction and operation of facilities for pollution prevention and control

(1)  The Company and its subsidiaries strictly comply with laws, regulations and relevant rules regarding environmental
protection of the central and local government. The construction of projects strictly adheres to the “three
simultaneities” on environmental protection. In order to ensure pollutants are discharged strictly in accordance
with the requirements under laws and regulations and disposed properly, production and operation strictly comply
with the national Law on the Prevention and Control of Environmental Pollution, Law on the Prevention and Control
of Water Pollution, Law on the Prevention and Control of Air Pollution, Action Plan for Prevention and Control of
Water Pollution and Law on the Prevention and Control of Environmental Pollution by Solid Waste and other laws.

(2) Both the Company and its subsidiaries are equipped with comprehensive environmental protection treatment
facilities. The pre-treatment-aerobic-anaerobic-in-depth treatment technology is the major technology for water
treatment, which can achieve standardised discharge of wastewater. Moreover, subsidiaries are equipped with
recycling system for process effluent, and reuse treated wastewater to the greatest extent in order to minimise
pollution. The Company has constructed a total of 9 water treatment plants, with daily treatment capacity of
350,000 m?®. In addition, governmental authority will regularly visit the Company to conduct comparison of online
monitoring data every quarter. All data meets the standards.

(3) Each subsidiary’s organised emission outlets are equipped with an online monitoring system for real-time
monitoring. All subsidiaries have their own power plants. Each self-owned plant has its own environmental
protection facilities for de-dusting, desulphurisation and denitrification. Denitrification is conducted through SCR or
SNCR, while desulphurisation is primarily conducted through gypsum desulphurisation (ammonia desulphurisation
is adopted in the self-owned plant of Jiangxi Chenming). Substantially all of the emissions indicators are below the
national and local execution standards. Other alkali recovery boilers and lime kilns are also in compliance with the
emission standards.

Environmental impact assessment of construction projects and other environmental protection administrative
licensing

The Company has strictly complied with the environmental laws and regulations all along to carry out environmental
impact assessment of construction projects. The construction projects are all subject to environmental impact
assessment. During the construction process, a reasonable environmental protection project construction plan is
formulated and strictly implemented. The environmental protection facilities and the main project are designed,
constructed and put into operation at the same time. At present, all construction projects put into production have
obtained environmental impact assessment approvals and acceptance approvals.

In June 2017, the Company and its subsidiaries completed the formalities for new discharge permits in accordance with
the Measures for the Administration of Pollutant Discharge Permits of the Ministry of Environmental Protection, and the
discharge permits of the new projects were renewed according to the environmental protection requirements in a timely
manner.
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XV. Fulfilment of Social Responsibility (Cont’d)

1.

Major environmental protection matters (Cont'd)

Emergency plan for emergency environmental incidents

The Company has strictly implemented emergency regulations for emergency environmental incidents, and formulated
various emergency plans for emergency environmental incidents according to the technical requirements in the
“Technical Guidelines for Emergency Environmental Pollution Accidents”. The plans are reviewed by and filed with the
Environmental Protection Bureau, and regular emergency training and emergency drills are conducted. Emergency
measures in relation to dangerous chemicals are formulated in accordance with the environmental protection
requirements. At the same time, necessary emergency supplies are provided with regular inspections and updates.

Environmental self-monitoring programme

The Company has strictly complied with self-monitoring laws and regulations, and conducted self-monitoring in
accordance with the environmental protection requirements to establish and perfect the corporate environmental
management ledgers and materials. At present, self-monitoring is a combination of manual monitoring and automatic
monitoring. At the same time, qualified units are engaged to conduct regular monitoring. Automatically monitored items
include: total wastewater discharge (COD, ammonia nitrogen, flow rate, total phosphorus, total nitrogen and PH); power
plant, alkali recovery boilers and lime kiln exhaust emissions (sulphur dioxide, nitrogen oxide and smoke). Manually
monitored items include: daily monitoring of COD, ammonia nitrogen, SS, chroma, PH, total phosphorus and total
nitrogen indicators. Sewage and other monitoring items, unorganised exhaust emission, solid waste, and noise at the
plant boundary, are monitored on a monthly or quarterly basis by qualified units engaged in accordance with the local
environmental protection requirements in relation to each subsidiary.

The self-monitoring data and environmental monitoring programmes for pollutants discharge of various subsidiaries are
published on the national key pollution source information disclosure website and the provincial key pollution source
information disclosure websites.

Other environmental information to be disclosed

The relevant environmental protection information of the pollutant discharge permit information and the pollutant
discharge permit requirements is announced on the national sewage discharge permit management information
platform.

Other environmental protection related information

Other environmental protection related information is announced on the Company’s website.

Fulfilment of social responsibility regarding targeted poverty relief

The Company did not commence any work regarding targeted poverty relief in the first half of the year and had no
follow-up targeted poverty relief plan.
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V' Applicable [ Not applicable

Issue of medium-term notes with an amount of RMB600 million

The public issue of the 2018 second tranche of medium-term notes in the national inter-bank bond market was launched
by the Company on 27 December 2018. The amount of the issue was RMB600 million with a nominal value of RMB100
each at the interest rate of 7.50%.

For details, please refer to relevant announcement (announcement no.: 2019-001) of the Company published on
CNINFO on 2 January 2019.

Distribution of fixed dividend of Chenming You 01

The dividend was accrued from 17 March 2018 on the basis of the 22.5 million preference shares issued with a nominal
value of RMB100 per share. As calculated according to the dividend rate of 4.36%, a dividend of RMB4.36 (tax
inclusive) per preference share was distributed. The Company distributed dividend amounting to RMB98.10 million in
total (tax inclusive).

For details, please refer to relevant announcement (announcement no.: 2019-014) of the Company published on
CNINFO on 11 March 2019.

2018 profit distribution plan for ordinary shares

On 11 June 2019, the Company convened the 2018 annual general meeting, at which, the 2018 profit distribution plan
was considered and approved: based on the number of the shares as at the dividend distribution registration date of
2,904,608,200 shares, a cash dividend of RMB2.40 (tax inclusive) was to be paid to all shareholders for every 10 shares
held, and no capitalisation issue will be made out of the capital reserves. The total cash dividend distributed to the
holders of ordinary shares amounted to RMB697,105,968 (tax inclusive) in 2018.

For details, please refer to relevant announcement (announcement no.: 2019-055) of the Company published on
CNINFO on 12 June 2019.

Re-elections of the Company

The 37th extraordinary meeting of eighth session of the Board and the 13th extraordinary meeting of the eighth session
of the Supervisory Committee held on 20 May 2019 considered and passed the resolution in relation to the re-election
of the Board and the resolution in relation to the re-election of the Supervisory Committee. The above resolutions in
relation to the re-elections were considered and approved at the annual general meeting convened on 11 June 2019.
The new session of the Board and the new session of the Supervisory Committee will serve for a term of three years.

On 11 June 2019, the ninth session of the Board considered and passed the resolution in relation to the election of
the chairman, vice chairman, general manager, secretary to the Board and the senior management of the Company.
The ninth session of the Supervisory Committee considered and passed the resolution in relation to the election of the
chairman of the Supervisory Committee.

For details, please refer to relevant announcements (announcement no.: 2019-039, 2019-040, 2019-055, 2019-056 and
2019-057) of the Company published on CNINFO on 21 May and 12 June 2019.
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XVI. Other matters of significance (Cont'd)

5.

Information disclosure index for the first half of 2018

Announcement
no.

Subject matter

Date of
publication

Publication website and index

2019-001

2019-002

2019-003

2019-004

2019-005

2019-006
2019-007

2019-008
2019-009

2019-010

2019-011

2019-012

2019-013

2019-014

2019-015

2019-016

2019-017

Announcement on Result of the Issue of 2018
Second Tranche of Medium-term Notes
Announcement on the Receipt of the Decision on
the Administrative Supervision Measures of the
Shandong Securities Regulatory Commission of
the China Securities Regulatory Commission
Announcement on the Acquisition of Mining
License by Haiming Mining, a Subsidiary of the

Company

Announcement on Signing Strategic Cooperation
Agreement with Great Wall Glory Securities
Announcement in respect of Resolutions of the
Thirty-fifth Extraordinary Meeting of the Eighth
Session of the Board of Directors
Announcement on External Investment (l)
Announcement on Huanggang Chenming’s
Application for Bank Loan and Provision of
Guarantee and Asset Pledge

Announcement on External Investment (l1)
Announcement on Result of the Issue of 2019
First Tranche of Super & Short-term Commercial

Paper

Announcement in respect of Resolutions of the
Thirty-Sixth Extraordinary Meeting of the Eighth
Session of the Board of Directors
Announcement on Cooperation on the Initiation
of the Establishment of Weifang Chenming
Growth Driver Replacement Equity Investment

Fund

Announcement on the Progress of Initiation of
the Establishment of Weifang Chenming Growth
Driver Replacement Equity Investment Fund
Announcement on the Progress of Intended
Increase in Shareholding by the Company’s

Largest Shareholder

Announcement on the Distribution of Dividend of

Preference Share

Announcement on Resignation of Senior

Management

Announcement on Obtaining High-tech
Enterprise Certificates by the Company and its

wholly-owned subsidiaries

Announcement on Pledge of Shares held by
Shareholders and the Release of Pledge of Part

of the Shares

3 January 2019

7 January 2019

7 January 2019

17 January 2019

22 January 2019

22 January 2019
22 January 2019

22 January 2019
22 January 2019

7 March 2019

7 March 2019

11 March 2019

11 March 2019

12 March 2019

16 March 2019

19 March 2019

19 March 2019

http://www.cninfo.com.cn

http://www.cninfo.com.cn

http://www.cninfo.com.cn

http://www.cninfo.com.cn

http://www.cninfo.com.cn

http://www.cninfo.com.cn
http://www.cninfo.com.cn

http://www.cninfo.com.cn
http://www.cninfo.com.cn

http://www.cninfo.com.cn

http://www.cninfo.com.cn

http://www.cninfo.com.cn

http://www.cninfo.com.cn

http://www.cninfo.com.cn

http://www.cninfo.com.cn

http://www.cninfo.com.cn

http://www.cninfo.com.cn
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V Material Matters

XVI. Other matters of significance (Cont'd)

5. Information disclosure index for the first half of 2018 (Cont’d)

Announcement Date of

no. Subject matter publication Publication website and index

2019-018 Announcement on payment of 2019 interest with 26 March 2019 http://www.cninfo.com.cn
respect to the first tranche of corporate bonds
publicly issued to qualified investors in 2018

2019-019 Announcement on Pledge of Shares held by 26 March 2019 http://www.cninfo.com.cn
Shareholders and the Release of Pledge of Part
of the Shares

2019-020 Announcement in respect of Resolutions of the 30 March 2019 http://www.cninfo.com.cn
Twelfth Meeting of the Eighth Session of the
Board of Directors

2019-021 2018 Annual Report Summary 30 March 2019 http://www.cninfo.com.cn

2019-022 Announcement in respect of Resolutions of the 30 March 2019 http://www.cninfo.com.cn
Thirteenth Meeting of the Eighth Session of the
Supervisory Committee

2019-023 Announcement on Provision of Guarantees for 30 March 2019 http://www.cninfo.com.cn
General Facilities of Relevant Subsidiaries by the
Company

2019-024 Announcement on correction of previous 30 March 2019 http://www.cninfo.com.cn
accounting errors and retrospective restatement

2019-025 Announcement on the Appointment of the 30 March 2019 http://www.cninfo.com.cn
Auditors for 2019

2019-026 Announcement on the Commencement of 30 March 2019 http://www.cninfo.com.cn
Financial Leasing Business

2019-027 Notice of 2018 Annual General Meeting 30 March 2019 http://www.cninfo.com.cn

2019-028 Announcement on Result of the Issue of 2019 30 March 2019 http://www.cninfo.com.cn
Third Tranche of Super & Short-term Commercial
Paper

2019-029 Announcement on Receipt of Government 2 April 2019 http://www.cninfo.com.cn
Subsidy by Wholly-owned Subsidiaries of the
Company

2019-030 Announcement on Pledge of Shares held by 11 April 2019 http://www.cninfo.com.cn
Shareholders

2019-031 Announcement on Estimated Results for First 15 April 2019 http://www.cninfo.com.cn
Quarter of 2019

2019-032 Announcement on Release of Pledge of Shares 19 April 2019 http://www.cninfo.com.cn
held by Shareholders

2019-033 Announcement in respect of Resolutions of the 30 April 2019 http://www.cninfo.com.cn
Thirteenth Meeting of the Eighth Session of the
Board of Directors

2019-034 2019 First Quarterly Report 30 April 2019 http://www.cninfo.com.cn

2019-035 Announcement on the Commencement of 30 April 2019 http://www.cninfo.com.cn
Financial Leasing Business of Subsidiary

2019-036 Announcement on Receipt of Government 6 May 2019 http://www.cninfo.com.cn
Subsidy by Subsidiaries of the Company

2019-037 Announcement on Result of the Issue of 6 May 2019 http://www.cninfo.com.cn

2019 Fourth Tranche of Super & Short-term
Commercial Paper
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V Material Matters

XVI. Other matters of significance (Cont'd)

5.

Information disclosure index for the first half of 2018 (Cont’d)

Announcement
no.

Date of
Subject matter publication

Publication website and index

2019-038

2019-039

2019-040

2019-041

2019-042

2019-043

2019-044

2019-045

2019-046

2019-047

2019-048

2019-049

2019-050

2019-051

2019-052

2019-053

2019-054

2019-055

2019-056

Announcement on Progress of external 13 May 2019
investment and Operation Commencement of

Shouguang Meilun chemical pulp project

Announcement in Respect of Resolutions of the 